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The estimated inter- and intra-sector correlation parameters
can be found in Table 5 in [24]. Given that asset correlations
are usually not observable, [48] estimate them using
correlations of stock index returns.
HerewefocussolelyonthedefaultmodeversionoftheMertonmodel.Mostofthesemodelsareformulatedin
As it is shown in recent articles, for example by [22] in
their famous binary choice models, there is a close relation
between socioeconomics and statistical mechanics. Many
mortgage lenders had used securitization methods as, for 64 7
Introduction example, mortgage-backed securities MBS or
collateralized debt obligations CDO. The accuracy of the
approximation is, for example, about 0.
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